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SUBJECT: AMBASSADOR'S CALL ON MINISTER OE HEAVY MACHINE AVRAM: 

NEW POTENTIAL AREAS FOR US TRADE EXPANSION 

REPS: A) BUCHAREST 3443; B) BUCHAREST 351 1; C) BUCHAREST 2464 (1973) 

D) BUCHAREST 3104 (1973) 

1. IN ADDITION TO SPECIFIC COMMERCIAL PROJECTS REPORTED IN REPTELS 
A AND B THE AMBASSADOR AND MINISTER AVRAM DISCUSSED SEVERAL OTHER 
INDUSTRIAL PROGRAMS WHICH HOLD HIGH PRIORITY IN ROMANIA'S ECONOMIC 
DEVELOPMENT PLAN AND WHICH OFFER NEW POTENTIAL POR US EXPORTS. 
AVARAM PINPOINTED SEVERAL INDUSTRIAL CATEGORIES, LISTED BELOW, AS 
THOSE IN WHICH ROMANIA WOULD WELCOME MORE ACTIVE US FIRM PARTICI- 
PATION. IN VIEW OF AVRAM'S PERSONAL INTEREST IN THESE PROJECTS AND 
HIS INITIATIVE IN REQUESTING THE AMBASSADOR TO ENCOURAGE AMERICAN 
FIRM INVOLVEMENT,, WE SEE THIS AS SIGNIFICANT NEW OPPORTUNITY FOR 
EXPANSION OF US COMMERCIAL AND ECONOMIC INTERESTS IN ONE OP ROMANIA'S 
TOP PRIORITY FIELDS. ACTION REQUESTED: IN ORDER TO TAKE EARLY 
ADVANTAGE OP THE POTENTIAL IN THESE PROJCETS FOR US TRADE EXPANSION 
WE REQUEST THAT STATE AND COMMERCE COORDINATE A CANVASS OP US 
FIRMS TO INFORM THEM OF THESE POSSIBILITIES, AND TO DETERMINE THE 
LEVEL OF INTEREST IN THESE PROPOSALS. WE WOULD LIKE TO BE ABLE TO 
GIVE SOME DEFINITE RESPONSE TO MINISTER AVARAM ABOUT WEEK OF 
SEPTEMBER 16-20. THIS TIMING WOULD ALLOW US TO MAKE SOME HEADWAY 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 BUCHAR 03609 1706I4Z 

ON THESE MAJOR PROJECTS BEFORE THE ROMANIAN PARTY CONGRESS MEETING 
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IN NOVEMBER WHEN THE MINISTRIES WILL BE REPORTING ON THE PROGRESS 
AND EORMULATION OF THEIR LONG-TERM DEVELOPMENT PLANS. 

2. AVRAM HIGHLIGHTED THE FOLLOWING PROJECTS: 

A) ROLLER BEARINGS 

THE MINISTRY HAS BEGUN PREPARATORY WORK FOR AN EXPANSION OF MANU- 
FACTURING FACILITIES IN ROMANIA FOR VERY LARGE ROLLER BEARINGS, 
ESPECIALLY FOR USE IN THE EXPANDING MACHINE TOOL AND PETROLEUM 
INDUSTIRES. ROMANIA NEEDS BOTH TECHNOLOGY AND EQUIPMENT, AND IS 
WILLING TO CONSIDER A VARIETY OE COOPERATIVE ARRANGEMENTS INCLUDING 
THE PURCHASE OE EQUIPMENT AND TECHNOLOGY, TURNKEY PROJECTS OR 
JOINT VENTURES MANUFACTURING FACILITIES IN ROMANIA. (ROLLWAY BEAR- 
ING CO. HAS HAD REPRESENTATIVES HERE RECENTLY; SEE STATE 164493.) 

B) HEAVY TRUCKS 

THE MINISTRY IS DEVELOPING A PROGRAM EOR THE MANUEACTURE OF LARGE 
TRUCKS OF 50-100 TON CAPACITY. THIS PROPOSAL HAD ALREADY BEEN 
DISCUSSED WITH WHITE MOTORS BUT, ACCORDING TO AVRAM, WHITE 
RESPONDED IN SPRING 1974 THAT IT WAS NO LONGER INTERESTED BUT 
REASONS NOT GIVEN BY WHITE. THE MINISTRY WOULD LIKE TO MAKE 
CONTACT WITH ANY OTHER US FIRM WITH CAPABILITY IN THIS FIELD. 

ALSO RELATED TO THE TRANSPORTATION FIELD IS THE MINISTRY'S 
INTEREST IN EXPANDING ITS PRODUCTION OP VEHICLE TRANSMISSION TRAINS 
AND GEAR BOXES. 

C) EXCAVATORS 

WORKED INTO THE DEVELOPMENT PLAN IS A PROGRAM FOR MANUFACTURING 
LARGE EARTH MOVING EQUIPMENT. LAST DISCUSSIONS HELD ON THIS 
SUBJECT WERE WITH BUCYRUS-ERIE IN JULY 1974, BUT NO FURTHER PROGRESS 
HAS BEEN MADE, ACCORDING TO AVRAM, AND THE MINISTRY IS STILL WAIT- 
ING EOR A PROPOSAL FROM THE US PIRM. 

D) MACHINE TOOLS 

THE MINISTRY IS STILL INTERESTED IN MOVING AHEAD MORE QUICKLY ON ITS 
PLAN FOR THE CONSTRUCTION OF EXPANDED FACILITIES IN AT LEAST 8 NEW 
AREAS OP MACHINE TOOLS (REFS C AND D). 

D) OFFSHORE OIL EXPLORATION 

THIS PROJECT IS .STIT T. IN ITS EARLY STAGES BUT, ACCORDING TO THE 
MINISTRY, ROMANIA WOULD LIKE TO EXPAND ITS EXPLORATION ACTIVITIES 
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USING MORE OF ITS OWN EQUIPMENT. THEY ARE ESPECIALLY INTERESTED 
IN COOPERATIVE VENTURES WITH US FIRMS IN THIRD COUNTRIES COMBINING 
EQUIPMENT AND TECHNOLOGY PROM BOTH THE US AND ROMANIA. 

E) SHIPBUILDING 

ONE OF THE AREAS OP EMPHASIS WILL BE EXPANSION OF THE ROMANIAN 
FISHING FLEET THROUGH CONSTRUCTION OF TRAWLERS IN ROMANIA'S OWN 
SHIPBUILDING PACILITIES. ROMANIA PLANS TO TREBLE ITS SHIP OUTPUT 
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DURING THE NEXT FIVE YEAR PLAN, AND WOULD LIKE TO BEGIN INITIAL 
DISCUSSIONS WITH US FIRMS IN THIS INDUSTRY PARTICULARLY REGARDING 
EQUIPMENT FOR THE FLEET. 

F) AGRICULTURAL MACHINERY AND EQUIPMENT 

AVRAM RESPONDED TO THE AMBASSADOR'S SUGGESTION THAT THIS IS ALSO 
A PROFITABLE AREA FOR COOPERATION WITH US FIRMS, ESPECIALLY IN 
CEREAL HARVESTING MACHINERY, IRRIGATION, EQUIPMENT AND FACILITIES, 

AND EQUIPMENT FOR THE LIVESTOCK INDUSTRY. 

BARNES 
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